Oil and Gas Task Force Proposed Recommendations for February 24"

Land use, including siting decisions

Proposal Task Force Title Comments/Polling Results
Number & Issue Member
17 Recommendation to Revised 2/21/2015- Process for increased
establish an urban planning | collaboration, provide mediation if collaboration
Multi-well Site

Considerations |

B. Buescher

process

process does not produce an agreement, clarify
roles of the Director of the COGCC to regulate the

& location of these activities
Comprehensive
Development Green: 21
Plan
Recommendation to Revised — stand alone from original 13
13b Facilitate Collaboration of
. . B. Holly & B. | Local Governments,
Multi-well Site | o ccher Colorado Oil and Gas
Considerations Conservation Commission
and Operators Relative to
Oil and Gas Locations &
Urban Planning
M. Sura & Recommendation that Combined recommendation from 15 & 16 into a

16b

S. Barwinski

COGCC conduct a
rulemaking process to deal
with the impacts of multi-
well production facilities on
communities

new recommendation regarding multi-well sites
Revised- changes/additions to bullets 3 & 4
Green: 12

Red: 9

20

Comprehensive

Recommendation to
Include Future Oil and Gas

Significant revisions

P. Quinn Drilling and Production Green: 16
Development Facilities in Existing Local Red: 5
Plan & MOU Comprehensive Planning
Processes
Revised- additions to bullets 1&2, deletion of 4
14 Recommendation to
. . M. Sura Require Residential Drilling | Green: 12
Multi-well Site Plans Red: 9
Considerations
Revised — change in (f)
7 ,
. Recommendation to
COGf‘C |.nclude R. George Coordinate Local Green: 16
aut- °"t\f 130 Government Land Use Red: 5
conSld?r siting Processes with Issuance of
'and directly State Oil and Gas Permits
involve LG’s




12

Dispute

| Recommendation to Adopt
a Statute and Amend

Revised- deleted regulatory portion

. R. Kourlis COGCC Rules to Green: 14
Resolution Acknowledge Local Red: 7
Process Government Regulatory
Role in Siting of Wells and
Production Facilities and
Create an oil and Gas
Dispute Resolution Panel
12a Recommend to Amend Revised from 12
R. Kourlis Regulations to
Acknowledge Local
Government Siting
Authority
Recommendation to Revised- change in description, bullet 1V, rationale,
M. Sura & B. | Change Standing and note
21b Kourlis | Notice Requirements
Green: 13
Red: 8
25 Recommendation to Revised for clarification, change in order and
B. Holly Enhance the Local language of bullets, change of language in
Local Government Liaison and recommendation/rationale
Govelrnment Local Government
Designee Designee Roles and Green: 21
Functions
26 Recommendation to Allow | Revised- Addition to the Rationale
M. Sura Local Governments to
Local Assess Fees to Fund Green: 12
Government Inspections and Monitoring | Red: 9
Fees of the Oil and Gas Industry
10 Recommendation to Revised —changed during meeting from “applicable
. Facilitate Planning for Oil to” to “requirements for”
Pooling S. Woodall and Gas Development and
& R. George Provide Flexibility in Green: 21
Locating Wells
Recommendation to NO CHANGES
2 Amend COGCC Rules to
: Acknowledge Local Green: 14
Local Govt. J. Robbins Government Regulatory Red: 7
Greater Authority
Authority
Recommendation to
3 Amend Oil and Gas NO CHANGES
i Conservation Act to
Local Govt. J. Robbins Acknowledge Local Green: 11
Greater Authority Red: 10
Authority




Recommendation to Have

4 the General Assembly NO CHANGES
). Robbins Enact Legislation to
Local Govt. Improve the Operational Green: 11
Greate.r Conflict Preemption Red: 10
Authority Standard Governing the
Relationship Between State
and Local Regulatory
Authority Over Oil and Gas
Development
9 Recommendation to Clarify | NO CHANGES
i the Balanced
COG(;C include | p kourlis Responsibilities of the Green: 15
authority to Commission, and to Red: 6
consider siting Acknowledge the
and dlrectl'y Important Role of Local
involve LG’s Government Land Use
Regulation
13 Recommendation to NO CHANGES
B. Holl Facilitate Collaboration of
Multi-well site y
. . Local Governments, Green: 21
considerations Colorado Oil and Gas
Conservation Commission
and Operators Relative to
Oil and Gas Locations
18 Recommendation NO CHANGES
. Regarding Use of
Comprehensive P. Dea Memorandum of Green: 12
2‘:“';”33? Understanding Red: 9
an
19 Recommendation to NO CHANGES
c hensi Amend Comprehensive
omprehensive s .
Dev?alo et | 1. Robbins Drilling Plan Rules to Green: 12
P Harmonize State and Local | Red: 9
Plan & MOU Authority
22 NO CHANGES
Notificatl S. Woodall Recommendation to
otification Minimize Residential Green: 18
Conflicts Red: 3




COGCC Resources

Proposal Task Force Title Comments
Number & Issue Member
Increase COGCC Full Time | Revised and combined with #29- 12 FTE, and
27 Wedgeworth, Staff, Including Inspectors, | number of staff changed to reflect 12 FTE
George, Field Operations,

COGCC Staffing

Pearce, Kourlis

Enforcement, and

Change FTEsto 11

Permitting Staff Will work to combine with 29
Green: 15
Red: 6
|
Health and Monitoring
Proposal Number Task Force Title Comments
& Issue Member
31b Recommendation Revised- combined with 32, 33, 51,& 56
e B. Buescher & E. | related to Colorado
Department of Public Green: 19
recommendations Wedgeworth Heglth and Red: 2

Environment

34b

Health Studies
and Health
Impacts

J. Fitzgerald

Recommendation to
Protect the Public from
possible Negative
health Impacts from
Fracking and Drilling
for Oil and Natural Gas

Revised -added “contract with independent...” and
“which assures Colorado residents...”

Green: 12
Red: 9

Surface Owners

Page Number & Task Force Title Comments
Issue Member
Recommendation to Revised- split into 44 and 44a, 44- bullet 1b, 1d, 4d
44 & 44a Assure Adequate added, language change to 1c & 3a
. Compensation to Green: 14
Surface Owners R. Kourlis Affected Surface Red: 7

Owners- statutory and
regulatory




Disclosure

Page Number & Task Force Title Comments
Issue Member
Full and Public Revised- added description and slight changes to
G. Lachelt Disclosure of the rationale
42 Chemicals and
Disclosure of Concentrations of Green: 13
chemicals Chemicals Used in Oil Red: 8
and Gas Operations
43 Recommendation to Revised timeframes
J. Goldin-Dubois | Improve Disclosure of | Green: 13
. Hydraulic Fracturing Red: 8
Disclosure of Proreoaes
chemicals
Recommendation to NO CHANGES
a1 P. Pearce ICreate ar_u Oil and FSas .
nformation Clearing Green: 21
Clearinghouse house
Nuisance - Dust, Noise, Traffic
Proposal Number Task Force Title Comments
& Issue Member
35 Allow Counties to NO CHANGES
. ). Robbins Regulate Noise
Noise Associated with Oil Green: 13
and Gas Operations Red: 8
36 Recommendation to NO CHANGES
. . J. Goldin-Dubois | Enhance Public Health
Noise & Traffic and Safety from Oil
and Gas Development | Green: 12
Red: 9
37 Reduce Truck Traffic NO CHANGES
. R. George on Public Streets,
Traffic Roads, and Highways Green: 21
for Oil and Gas Red: 0

Activities




Other

Page Number Task Force Title Comments
& Issue Member Name
Revised- Recommendation added ]
49 Methane Rul G 119
& Buescher Red:
Abstentions: 2
39 Recommendation to NO CHANGES
W Require Ongoing
ater J. Goldin-Dubois | Downgradient Green: 14
Groundwater Water Red: 7
Quality and Soil
Monitoring for Oil and
Gas Processing
Facilities
Recommendation to No Changes
52b Implement a
2:?;::::3 R. Kourlis Compliance Assistance | Updated from 52 by R. Kourlis
! Program
Program Green: 21
Red: 0
53 Recommendation to No Changes
Delay Further
Delay Fur}'her Rulemaking in Subject | Green: 11
Rule Making Areas that Have Red: 10
Recently Been Studied
R. George
& and for Which New
Rules have been putin
Place so that
Experience May
Determine Whether or
not the Rule Changes
are Effective
No Changes
55b Recommendation to
Ombudsman | o o @ ccher & G. | create an Ombudsman | Green: 14
Red: 7

Lachelt




RECOMMENDATION TO FACILITATE COLLABORATION OF LOCAL GOVERNMENTS, COLORADO
OIL AND GAS CONSERVATION COMMISSION AND OPERATORS RELATIVE TO OIL AND GAS
LOCATIONS AND URBAN PLANNING

Agency Colorado Qil & Gas Conservation Commission

Recommendation: Recommend COGCC rulemaking to address Local Government collaboration
with Operators concerning locations for “Large Scale Oil and Gas Facilities” in “Urban
Mitigation Areas,” as defined in COGCC rules. The COGCC should initiate a rulemaking that
would address three related issues:

First, it would define and adopt a process for enhancing local government participation during
the COGCC Application for Permit to Drill (“APD") process concerning location(s) of Large Scale
Oil and Gas Facilities in Urban Mitigation Areas, consistent with the proposal.

Second, the rulemaking would also define what constitutes “Large Scale Oil and Gas Facilities”
taking into consideration scale, proximity and intensity criteria.

Third, address the authority of, and procedures to be used by the Director of the COGCC to
regulate the location when permitting Large Scale Oil and Gas Facilities for the purpose of
reducing impacts to and conflicts with communities. This shall include siting tools to locate
facilities away from residential areas when feasible. Where siting solutions are not possible,
the Director would require mitigations to limit the intensity and scale of the operations, as well
as other mitigations, to lessen the impacts on neighboring communities.

Process: This process is intended to provide interested local governments a defined and timely
opportunity to participate in the siting of such large-scale multi-well oil and gas production
facilities, before an Operator finalizes such locations. This would also provide an opportunity
to address location of right-of-way for pipelines, facility consolidation, access routes, and to
otherwise mitigate impacts within the Urban Mitigation Area. The purpose of this new rule
would be to create an incentive for early resolution of concerns about siting in urban areas, and
could be done as part of an Operator’s permitting process at the COGCC. Unless an agreement
was already in place with an interested affected local government concerning locations within
its local boundaries, an Operator must obtain local government consultation during the
Operator’s COGCC’s APD approval process concerning such facilities in Urban Mitigation Areas.
Other local governments may continue to use the current local government designee (“LGD”")
comment, permit condition and hearing process.

Nothing in this recommendation is intended to or shall be interpreted to alter any existing land
use authority local governments may have over oil and gas operations.
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As set forth, this process would not apply in cases where the Operator and the local
government have already negotiated an MOU, site plan review, comprehensive development
plan or have otherwise agreed on the location of a multi-well production facility.

When an Operator intends to permit an oil and gas location that meets the criteria for the
process, the following steps would be involved:

1.

If a local government has in place a comprehensive plan or master plan that specifies
locations for oil and gas operations, and if an application would be consistent with the
terms of that plan, the COGCC shall include a provision in its rules that provides for
expedited consideration of the application.

Prior to selecting an oil and gas location, the Operator must offer to meet with the LGD
and a designated representative of the COGCC to seek local government consultation
concerning locations for such large-scale facilities. Such consultation, based on the local
government planning perspective, would be designed to anticipate community
concerns. Should the local government decide to use this process, the first meeting
begins a collaboration by which the Operator and the local government, and recognizing
the requests and concerns of the surface owner on whom such facilities may be located,
can agree on site location and operational practices. These agreements can be
documented in:

Memorandum of Understanding (MOU)

Best Management Practices (BMPS’s) on the COGCC permit
Comprehensive Drilling Plan (CDP).

Unconventional Resource Units

Local Government Land Use Permit

Or any other mechanism in which agreement is established

o o0 oo

Operator and local government are required to work towards a compromise concerning
locations, and the Operator is required to submit the agreement reflected in paragraph
1 upon submittal of an Oil and Gas Location Assessment (“OGLA”; Form 2A) to the
COGCC, or otherwise indicate whether the local government has approved the location
for the multi-well production facility.

The COGCC staff and local government liaison would be charged, if necessary, with
convening meetings of the local government, Operator, and COGCC staff to consider
alternative locations for multi-well production facilities and to encourage locations that
consider distances between building units and/or high occupancy units.

A local government’s request concerning location must be based on a set of established
set of reasonable standards or criteria addressing land use and surface related issues
resulting from the proposed oil and gas operation, balanced with consideration of
responsible development, production, and utilization of the natural resources of oil and

2
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gas in the state of Colorado in a manner consistent with protection of public health,
safety, and welfare, including protection of the environment and wildlife resources, and
include consideration of surface and mineral owner wishes.

5. If a compromise cannot be reached concerning proposed locations within reasonable
time frame (to be determined during rulemaking) after the first meeting, but before the
OGLA is submitted, the Operator shall offer to engage in mediation with the local
government. If the local government agrees to mediation, they shall jointly select a
mediator or mediators and shall share in the cost of mediation. Upon selection of a
mediator(s), the process shall conclude within 45 days unless the two parties jointly
agree to an extension. The parties may request the assistance of COGCC staff, and if
they do so the COGCC Director shall exert his or her best efforts to provide the
requested technical assistance. If mediation does not occur, the Operator may submit
its OGLA and APD for processing and approval.

6. If the parties reach agreement, they may memorialize that agreement in any of the
forms outlined above.

7. If the parties are unable to reach agreement, on their own or with the mediation, and
the timing process of mediation has lapsed, the Operator will finalize its OGLA with its
settled location and then will be required to present its OGLA to the full COGCC at an
expedited hearing. The COGCC will hear evidence from the local government, the
Operator and the COGCC staff before the OGLA can be approved. In no case will the
hearing on the OGLA be greater than 90 days from the first meeting with the local
government.

In order to approve the OGLA, the COGCC must weigh the data and information
presented from both parties as to the proposed location(s), including the standards
discussed in paragraph 4.

Rationale: The Task Force heard concerns from numerous parties about the location of large
multi-well production facilities in close proximity to urbanized areas. The scale and intensity of
multi-well production facilities that are in close proximity to neighborhoods has led to a need
for local governments to represent their constituents to a greater degree than in the past.
Local governments have expressed the need for more involvement earlier in the process of
permitting oil and gas locations, in particular, to the siting of large-scale multi-oil and gas well
production facilities in order to represent land use impacts and community concerns (such as
those of nearby homeowners, schools, etc.). The above outlined process allows for local
governments to get advance notice from Operators and begin discussions with Operators prior
to locations being selected. It provides a mechanism for local governments to influence
locations prior to permitting at the COGCC and establishes a mechanism for collaboration
among local governments, oil and gas Operators, and the COGCC. This recommendation is
consistent with COGCC Director Matt Lepore’s suggestion, and that of other task force
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members, including Matt Sura, that the task force consider scale, proximity, and intensity, in
addressing location of multi-well production facilities.
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RECOMMENDATION TO FACILITATE COLLABORATION OF LOCAL GOVERNMENTS, COLORADO
OIL AND GAS CONSERVATION COMMISSION AND OPERATORS RELATIVE TO OIL AND GAS
LOCATIONS AND URBAN PLANNING

Agency Colorado Oil & Gas Conservation Commission

Recommendation: Recommend COGCC rulemaking to address Local Government collaboration
with operators concerning locations for large scale multi-well oil and gas production facilities in
“Urban Mitigation Areas,” as defined in COGCC rules. The COGCC should initiate a rulemaking
to define and adopt a process for receiving local government consultation during the COGCC
permitting process and before an Operator submits an Oil and Gas Location Assessment
(“OGLA”; Form 2A) for location(s) relative to multi-well production facilities in Urban Mitigation
Areas. The rulemaking would define what constitutes “large-scale multi-well oil and gas
production facilities” taking into consideration scale, proximity and intensity criteria.

Process: This process is intended to provide interested local governments a defined and timely
opportunity to exert more involvement and influence in the siting of such large-scale multi-well
oil and gas production facilities, and before an Operator finalizes such locations. This would
also provide an opportunity to address location of right-of-way for pipelines, facility
consolidation, access routes, and to otherwise mitigate impacts within the Urban Mitigation
Area. The purpose of this new rule would be to create an incentive for early resolution of
concerns about siting in urban areas, and could be done as part of an Operator’s permitting
process at the COGCC. Unless an agreement was already in place with an interested affected
local government concerning locations within its local boundaries, an Operator must obtain
local government consultation during the Operator’s COGCC's Application for Permit to Drill
(“APD”; Form 2) and OGLA approval process concerning such facilities in Urban Mitigation
Areas. Any government could opt out of the process and or may continue to use the current
LGD comment, permit condition and hearing process.

As set forth, this process would not apply in cases where the Operator and the local
government have agreed upon locations(s) of multi-well oil and gas production facilities
through an executed MOU, site plan review or comprehensive development plan or have
otherwise agreed on the location(s) of multi-well 0il and gas production facilities within its
jurisdiction. This process would not alter surface use agreements in existence at the effective
date of a rulemaking on this recommendation. If a local government has in place a
comprehensive plan or master plan that specifies locations for oil and gas operations, and if a
permit application would be consistent with the terms of that plan, the COGCC shall include a
provision in its rules that provides for expedited consideration of the permit application.

When an Operator intends to begin the process for submission of an OGLA that meets the
criteria for the process, the following steps would be involved:
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1. Prior to selecting an oil and gas location, and before the OGLA is submitted, the
operator must offer to meet with the Local Government Designee (LGD), or a
representative provided by the local government, and a designated representative of
the Colorado Oil and Gas Conservation Commission (COGCC) to seek local government
consultation concerning locations for such large-scale facilities. Such consultation,
based on the local government planning perspective, would be designed to anticipate
community concerns. Should the local government decide to use this process, the first
meeting begins a collaboration by which the operator and the local government, and
recognizing the requests and concerns of the surface owner on whom such facilities may
be located, can agree on site location and operational practices. These agreements can
be documented in:

Memorandum of Understanding (MOU).

Best Management Practices (BMPS’s) on the COGCC APD.

Comprehensive Drilling Plan (CDP).

Unconventional Resource Units.

Lawful Local Government Permit, i.e. Use by Special Review, Special Use Permit,
Conditions of Approval.

f. Or any other mechanism in which agreement is established.

®op oo

2. If alocal government opts to participate in this process, Operator and local government
are required to work towards a compromise concerning locations in advance of the
OGLA submission. If agreement is reached, the Operator is required to submit the
agreement reflected in paragraph 1 upon submittal of an OGLA to the COGCC, or
otherwise indicate whether the local government has approved the location for the
multi-well oil and gas production facility.

The COGCC staff and local government liaison would meet with the local government,
operator, and COGCC staff to consider alternative locations for multi-well production
facilities and to encourage locations that consider distances between residential
building units and/or high occupancy units.

3. Alocal government’s request concerning location must be based on a set of established
set of reasonable standards or criteria, and must include a balance between responsible,
balanced development, production, and utilization of the natural resources of oil and
gas in the state of Colorado in a manner consistent with protection of public health,
safety, and welfare, including protection of the environment and wildlife resources, as
well as mineral owner rights.

4. |If a compromise cannot be reached concerning proposed locations within a reasonable
time frame (to be determined during rulemaking) after the first meeting but before the
OGLA is submitted, the Operator shall offer to engage in mediation with the local
government concerning the proposed location(s). If the local government agrees to
mediation, the Operator and the local government shall jointly select a mediator or
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mediators and shall equally share the cost of mediation. Upon selection of a
mediator(s), the mediation process shall conclude within 45 days of retention of the
mediator(s) unless the two parties jointly agree to an extension. The parties may
request the assistance of OGCC staff, and if they do so, the OGCC Director shall exert his
or her best efforts to provide the requested technical assistance. If mediation does not
occur, the Operator may submit its OGLA and Application for Permit to Drill (“APD”;
Form 2) for processing and approval.

5. If the parties are unable to reach agreement, on their own or with the mediation, and
the timing process of mediation has lapsed, the Operator will finalize its OGLA with its
settled location and then will be required to present its OGLA to the full COGCC at an
expedited hearing. The COGCC will hear evidence from the local government, the
Operator and the COGCC staff before the OGLA can be approved. In no case will the
hearing on the OGLA be greater than 90 days from the mediation.

At such hearing, in order to approve the OGLA, the COGCC must weigh the data and
information presented from both parties as to the proposed location(s), including the
standards discussed in paragraph 3. The COGCC will not deny an OGLA if the process is
being used to prevent, preclude or delay oil and gas development within the
jurisdiction.

Rationale: The Task Force heard concerns from numerous parties about the location of large
multi-well production facilities in close proximity to urbanized areas. The scale and intensity of
multi-well production facilities that are in close proximity to neighborhoods has led to a need
for local governments to represent their constituents to a greater degree than in the past.
Local governments have expressed the need for more involvement earlier the process of
permitting oil and gas locations, in particular, to the siting of large-scale multi-oil and gas well
production facilities in order to represent community concerns (such as those of nearby
homeowners, schools, etc). The above outlined process allows for local governments to get
advance notice from Operators and begin discussions with operators prior to locations being
selected. It provides a mechanism for local governments to influence locations prior to
permitting at the COGCC and establishes a mechanism for collaboration among local
governments, oil and gas operators, and the COGCC. This recommendation is consistent with
COGCC Director Matt Lepore's suggestion, and that of other task force members, that the task
force consider scale, proximity, and intensity, in addressing location of multi-well oil and gas
production facilities.
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16b. RECOMMENDATION THAT COGCC CONDUCT A RULEMAKING PROCESS TO ADDRESS
IMPACTS OF MULTI-WELL SITES AND PRODUCTION FACILITIES ON COMMUNITIES

To the: COGCC

Description: COGCC rulemaking that would give Director Lepore the tools he has stated he
needs to better address intensity, scale and proximity of multi-well pads and production
facilities.

1. Specifically address the authority of the Director of the COGCC to regulate the location
of oil and gas wells, production facilities and storage facilities for the purpose of
reducing impacts to and conflicts with communities and surface activities, rights and
use.

2. The goal of the rulemaking is to:
a. encourage the consolidation of wells and production facilities, and
b. eliminate or mitigate the increased impacts to neighboring residential land uses
due to proximity, intensity and scale of those operations.

3. The Rulemaking would require the Director to consider proximity first —and would
develop SITING TOOLS to enable the Director to locate oil and gas facilities away from
residential areas to eliminate negative impacts to nearby residents.

4. If siting solutions are not possible in a certain situation, the rulemaking would require
the COGCC, in consultation with CDPHE, to consider MITIGATIONS. The rulemaking
would create new tools for the Director to address the intensity and scale of the
operations, as well as other mitigations to lessen the impacts on neighboring
communities.

Rationale:

COGCC has acknowledged that the issues of proximity, intensity and scale of multi-well sites
and production facilities is not adequately addressed in the current regulations. This
rulemaking will allow the COGCC to address these gaps in its regulations and eliminate or
reduce the negative impacts of these large industrial facilities on the surrounding community.
This issue is one of the principle issues that led to the creation of the task force. This
recommendation assures the public that the dialogue will continue in a constructive forum
charged with implementing concrete solutions.
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RECOMMENDATION TO INCLUDE FUTURE OIL AND GAS DRILLING AND
PRODUCTION FACILITIES IN EXISTING LOCAL COMPREHENSIVE PLANNING
PROCESSES

Agency or General Assembly: Colorado Oil & Gas Conservation Commission

Description: Proposal to require operator registration with certain Local Government
Designees (“LGD”), and upon the request of a municipal LGD, submission of operational
information for the purpose of incorporating potential oil and gas development into local
comprehensive plans. Key elements of this recommendation include:

1. Beginning on January 1, 2016, all operators registered with the COGCC shall also register
with the LGD of each municipality in which it has current or planned oil and gas
operations. Upon the request of a municipal LGD, the operator shall provide the
following information, with a copy to the COGCC Local Government Liaison (“LGL"):

a. Based on the current business plan of the operator, a good faith estimate of the
number of wells (not including non-operated wells) that such operator intends to
drill in the next five years in the municipal jurisdiction, corresponding to the
operator’s internal analysis of reserves classified as “proved undeveloped” for SEC
reporting purposes.

b. A map showing the location of the operator’s existing well sites and related
production facilities; sites for which operator has, or has made application for,
COGCC permits; and, sites identified for development on the operator’s current
drilling schedule for which it has not yet made application for COGCC permits.

The plan provided to the LGD is acknowledged to be subject to change at the
operator’s sole discretion, and shall be updated by the operator if materially altered.

2. The Planning Department of participating municipalities will prepare a comprehensive
map of the potential future drilling and production sites within its jurisdiction, overlaid on
the existing Comprehensive Plan Map.

3. Beginning on July 1, 2016, and upon material alteration, the municipality will provide the
Comprehensive Plan Map, overlaid with future drilling and production sites to each of the
registered operators and to the LGL. On such map, the municipality will identify sites that it
considers compatible with the current and planned future uses of the area; sites where it
anticipates minor issues to be resolved by negotiation with the operator; and, sites where it
anticipates significant conflicts with current and planned future uses as indicated in the
Comprehensive Plan.
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4. Disputes between local governments and operators will be resolved through mediation
as more thoroughly described in Recommendation 13b.

Rationale: Local governments throughout the state have complicated and lengthy processes to
develop Comprehensive Plans. The plan ultimately reflects the community’s goals and
aspirations in terms of land development and preservation. The plan guides public policy in
terms of transportation, utilities, land use, open space, recreation and housing.

Oil and gas development is within the purview of the State of Colorado, and long-term planning
to the extent it is performed, is often disjointed and not coordinated with local governments,
most acutely in municipalities. Accordingly, when oil and gas development comesto a
municipality, it can result in conflict with the existing, documented, community goals and
aspirations. This proposal is to recommend the framework which will facilitate incorporation of
drilling plans into municipal comprehensive planning.

#20-revised 2/20/2015



RECOMMENDATION TO INCLUDE FUTURE OIL AND GAS DRILLING AND
PRODUCTION FACILITIES IN EXISTING LOCAL COMPREHENSIVE PLANNING
PROCESSES

Agency or General Assembly: FAHLLMNEED-ASSISTANCEIN-FRIS-SECHOMNColorado Oil & Gas
Conservation Commission

Description: Proposal to require thatoperator registration with certain Local Government
Designees (“LGD"}, and upon the sitirgrequest of future-a municipal LGD, submission of
operatlonal mformatlon for the purpose of |ncorporat|ng potentlal oil and gas wei-!s~a-ad+e$a{ed

development into Iocal comprehenswe plans-pﬁega;ed-by-teeal-geveﬁmnent-s-m-emst-u%upban
areas:, Key elements of this recommendation include:

1. Beglnnlng on January 1, 2016anetaﬁaeak+theﬁea&e¥ aII e#—aﬂéga&operators eu#ent&y

Er eglstered wuth the COGCC—}~I-H~ shaII also reglster wnth the LGD of each

judsdietienmunicipality in which it plaas-has current or planned oil and gas operations.
Such-notificationshalHnelude:Upon the request of a municipal LGD, the operator shall
provide the following information, with a copy to the COGCC Local Government Liaison

(“LGL"):

a—a. Based on the current plaasbusiness plan of the Operateroperator, a good faith
estimate of the minimurm-arg-maximum-number of wells (not including non-

Qerated welIs} that such operator p&ansmtends to drill in the next five years-

Jfbrméﬁe&: Nt:nnal; lntlent: Left 0.73", VNo
bullets or numbering

munlcmal |ur|sd|ct|on corresaondlng to the Leeel—GevemmeMltaﬂmng-Aeea-
operator’s internal analysis of reserves classified as “proved undeveloped” for SEC
reporting purposes.

& b. A map showing lecatiens-ef-drilling-the location of the operator’s existing well « 1’ Formatted: Normal, Indent: Left: 0.75", No
“ bullets or numbering
sites and related production facilities-{“Britling-Sites"}-where-al-the-; sites for which - —

ogerator has, or has made aggllcatlon forl COGCC has—q&&ued—ér—rlﬂeg—permlts—b-}

and sites |dent|f|ed—eH5-hM;g-d+ﬁﬂeuky-+éecm£ymg~Dnumg-mes- for
development on the operator’s current drilling schedule for which it has not yet

made application for COGCC permits.
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